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Ongoing weakness in the U.S. housing industry and related low wood product prices 
continued to impact production and employment in M ontana’s wood products industry during 
the third quarter of 2007, reports a University of Montana researcher.
Todd Morgan, director of forest industry research at UM’s Bureau of Business and 
Economic Research, said this will be the second year with significant declines in Montana’s 
industry resulting from national housing issues.
The third quarter of 2007 was especially rough for Montana wood product facilities, 
with the July closure of the Stimson plywood facility in Bonner and curtailments at other mills 
because of weak markets and log shortages related to summer fires.
Lumber production from Montana mills in the third quarter of 2007 was 187 million 
board feet, down from 232 million board feet in the third quarter of 2006 and 252 million in 
the third quarter of 2005.
Production workers averaged 3,115 in the third quarter of 2007, down from 3,527 
during the same period in 2006 and from 3,677 in 2005. Production wages were $30.4 million
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in the third quarter of 2007, down $2.3 million from the third quarter of 2006 and $3.0 million 
from 2005.
U.S. housing starts peaked in 2005, Morgan said. Through the third quarter of 2007, 
housing starts were down by about a third from that peak and are at their lowest levels in the 
past 10 years. Lumber prices have declined by nearly 30 percent from October 2005 to 
October 2007.
The effects of the slowing U.S. housing market and corresponding reductions in wood 
products usage and prices are being felt at mills from British Columbia to the southeast United 
States. Morgan said weak markets, mill curtailments and closures can be expected throughout 
the remainder of 2007 and well into 2008.
Wage, employment and production figures refer only to Montana production workers at 
timber processing plants and facilities processing wood fiber residue from timber processing 
facilities. Production workers account for 30 to 40 percent of the workers in Montana’s forest 
products industry. Estimates do not include the several thousand workers in logging, trucking 
and other related jobs.
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